
Data
The act currently limits 
covered credit to 36 percent 
APR to include all ancillary 
fees and charges associated 
with the loan.

The DoD recommends service 
members maintain an 
emergency savings account of 
at least $500.

Updates to the Military Lending Act

Background
The Military Lending Act, implemented on Aug. 31, 2007, focused on curtailing 
the use of predatory loans by service members and their families, loans with onerous 
terms, such as requiring a blank check, mandatory arbitration or requiring pay back 
through allotment. Since the act’s implementation, many creditors have changed the 
terms of their loans so that they do not fall within the definitions in the regulation. 
The Department of Defense is currently working with financial regulators to prepare 
and revise regulations to address these new loans and close loopholes while ensuring 
that service members have access to credit when they need it.

Highlights
To address the continuously changing loan market, and military families' need 
for safe, available credit, Congress mandated that the DoD routinely monitor its 
regulations to keep up with current trends. Additionally, the DoD will work with 
service members and their families to promote financial planning and literacy:

• The DoD is working with federal regulators to craft responsible protections 
for service members and their families; these new protections will be 
reviewed every two years to help military families stay informed about new 
predatory lending practices as they develop.

• Rather than have service members continue to accrue bad debt, the DoD 
wants service members to realize they can access assistance to reduce debt.

• The DoD is promoting safe options for securing emergency financial 
assistance like military relief societies, defense credit unions and  
military banks. 

• The DoD posted a notice of advanced rulemaking in the Federal Register on 
June 17, 2013, to obtain feedback from the public on what changes should be 
made to the current regulation.

• The DoD will also be asking legal assistance attorneys, financial counselors 
and service members their thoughts on applying limitations on additional 
forms of consumer credit.
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Additional information
Personal Financial Management 
Programs and Military and Family 
Support Centers
www.militaryinstallations.dod.mil

Military OneSource
http://www.militaryonesource.mil/pfm 

Consumer Financial  
Protection Bureau
www.consumerfinance.gov/
servicemembers/protecting

www.militaryinstallations.dod.mil
http://www.militaryonesource.mil/pfm
www.consumerfinance.gov/servicemembers/protecting
www.consumerfinance.gov/servicemembers/protecting



